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Dear participants of the Conference!

Your Excellencies!
Ladies and gentlemen!
I would like to welcome participants of the donors meeting representing more than 20 leading international organizations, multilateral financial institutions and more than 20 donor countries, who arrived to our republic from different countries of the world.

I sincerely appreciate your fine mission and timely support, which Kyrgyzstan experienced and could feel during the most difficult days for our people. 
The recent three months were a heartrending experience for us. The modern history of Kyrgyzstan has not had such an experience before – the existence of the Kyrgyz statehood was at stake. The price for freedom turned out to be too expensive. Several attempts have been taken to reverse the efforts of our Government for introduction of true democratic principles of governance. The bloody terror unleashed by the Bakiev's clan took lives of a considerable number of civilians, many people have become disabled, thousands lost their houses, and public buildings have been destroyed!   
I would like to assure you that from now onward the new authorities will be able to repulse all attempts to bring the country back into the past, as we are supported by the people, as proved by the Referendum results. Notwithstanding the incredible efforts of diverse destructive forces to bugger up the referendum by paying the price in blood and violence against innocent citizens, we have succeeded in conducting it. The referendum outcomes give us the right to continue with the initiated reforms, to make them irreversible. We have a mandate from the Kyrgyz people and we shall do everything to justify their confidence.
Dear ladies and gentlemen, during these critical days we have felt the support of the international community, of our friends and partners. In particular, the United Nations and its partners have addressed the international community with the request for 96 million dollars in humanitarian assistance for the southern regions of our country. A number of western governments and international organizations have already responded to this call. 

The Kyrgyz Republic needs such assistance as never before. We are ready to take full responsibility for this assistance, and especially for ensuring that it benefits our people. We are confident in our clear program for socio-political and economic stabilization of the country.

Dear conference participants, with your permission I would like to touch upon the most important aspects, which I believe are essential and critical for us.

In the area of political reform and social development
First of all it is necessary to eliminate a possibility for restoration of nepotism and planning element in governance. The guarantee is the new Constitution of 2010 and our task is to being all the laws in compliance with the new Constitution, which excludes such a restoration, ensures the balanced authority and responsibility of different branches of power, make the executive branch accountable for their work. We started developing and will soon adopt the Program "Back to Democracy", which will lay the foundation for irreversible processes and principles of democratic development of the country.

In the policy area we are facing three key tasks:

Firstly, to lay the foundation for political competition and democratic struggle of various ideological platforms. We should  abdicate for good from monopolism in ideas, which inevitably leads to unlawful seizure of power and degradation of public cogitation. The freedom of expression of one's ideas, the freedom of expression of will, the competition of ideas shall become a basis for future development of the society. The sources for these principles will become the forthcoming elections to the Jogorku Kenesh of the republic in this October. These are the first parliamentary elections in Central Asia leading to a multiparty parliament, in which the winning parties will form a coalition government. We are preparing for this election with a heavy responsibility and do our best for the elections to be conducted in an open, honest and fair manner.

Secondly, fighting against corruption
We shall develop efficient mechanisms to prevent and counteract corruption. Twice in 2005 and now in 2010 the people acted with determination against corrupted regimes. We have to have a stiff fight not only in word, but in practice. A peaceful, but consistent and uncompromising fight at all vertical levels of power.

Thirdly, we need the rule of law to gain a footing in out country. We have to demolish double standards and double ethics, which in recent decades eroded not only the governance, but the whole society. There should be not a single person, who is above the law. The law shall be equal for everyone, and only then we will avoid social cataclysms and achieve a fair and prospering society. The new government shall make the law respected, shall completely change the activities of courts and the system for court decision enforcement.

Only in such a manner, by introducing the true democracy we will be able to resolve the problems, which were formed as a result of interethnic clashes in the south. It is too early to talk about post-conflict development at this point. Relationships between the two ethnic communities remain strained. Outside and inside threats to the national security are still high. The government poorly manages its duties to assure safety of civilians in the conflict zone. Peace is very fragile in the South of Kyrgyzstan. There is a need for mass consistent system-wide efforts of the government authorities, community, and all residents of Osh and Jalal-Abad oblasts, to ensure that each step aims to start restoring the culture of peace and tolerance, restoring confidence between the parties, healing the wounds, reconstructing burnt houses or building new ones. With our minds and our hearts, at a great sacrifice of life, each of us in this country starts realizing that we all need consensus and reconstruction so much!
Kyrgyzstan will take all efforts to overcome the consequences of this tragedy. 
I would like to express the appreciation to the world community and friendly countries, which from the first days are helping Kyrgyzstan in all possible ways, do their best not to allow for the humanitarian catastrophe to spread. On the whole, according to our estimates more than US$350 million will be required to reconstruct the populated areas in Osh and Jalal-Adab oblasts, which were damaged during the trading events. In addition, some US$100 million will be needed for the economy of the south to recover.

We have a whole set of project proposals to donors on the Emergency Fund, the Fund for Reconciliation and National Construction in conflict areas, the Fund for State Reform, as well as the Fund for Engagement and Cooperation with all groups and strata of the society.

I am sure that through joint efforts the state, the private sector and the donor community will raise the required resources. The most important in this case is that the assistance reaches every distressed person, so that not a single problem of the affected people is left unattended. 
We established the Fund for rehabilitation of southern regions, which accumulates all domestic funds and the funds received from the outside. Progressive and transparent methods shall be used for development of these territories. My Decree is establishing the Steering Council with participation of leading business associations; international donors are invited to participate to make the operations of the Fund transparent and open to the people. 

Dear ladies and gentlemen!

The complicated social and political situation in the country has been aggravated by the current problems of the deteriorating business climate. Therefore from the first days of its work the government worked actively with the business community to address to most urgent economic tasks. I'll say a few words about them. What have we done?

From the first days the Interim Government made the steps to protect investments. For this purpose a decree of the Interim Government on Investment Projection was adopted on April 26, 2010. According to the Law "On Investments" foreign and domestic investors are provided with a guarantee and a fair, equal legal regime, including guarantees, is preserved to protect investments they made into the economy of the Kyrgyz Republic. With a special responsibility we realize that protection of the ownership right is a basis for economic growth. I would like to emphasize that the decisions of the Interim Government on nationalization resulted from exceptional circumstances of the current period and resulted from the striving to annul the consequences of illegal acquisition of ownership by raider seizures, buying at underestimated prices and using the administrative resource by the deposed President, his family and surrounding. Now we have to address the task of efficient and transparent use of these assets to the benefit of our country, and we are open to proposals on this issue.

The most important step of the Interim Government was initiation of the road map development with stepwise measures aimed at restoring the business environment and its further improvement. Proposals of business associations supported by some donor projects were timely and filled in the vacuum formed during the first days. Already on May 13 a decree was adopted to introduce a moratorium on inspections of business entities affected during unrests on April 6 and 7 until the end of the year, as well as the total number of inspections shall be reduced by 70%.

In parallel, the Interim Government with active participation of businesses and donors developed the emergency program for economic stabilization, which was adopted as of June 10, 2010. This program is estimated till the end of the current year and envisaged a complex of measures in all key areas of the economy. Many activities envisaged in the Road Map have been also reflected in the Emergency Program. We believe that before the government is formed by the newly elected Jogorku Kenesh this autumn, it is of crucial importance to have a realistic anti-crisis plan to address the key and urgent issues. This plan will be discussed at a donor conference for Kyrgyzstan, initiated and held this August in Almaty by the President of the Republic of Kazakhstan, Nursultan A. Nazarbayev.

Based on our estimates, as a result of unrests in the south of the country, real GDP growth will decrease by 5% in 2010, and the most critical deterioration of the economic situation is expected in Osh and Jalal-Abad oblasts. Therefore the goal of the adopted plan is to being the country to the track of social and economic stabilization with a further movement to the recovery stage. The actions in the plan are aimed at ensuring protection of ownership rights, reducing threats to the sustainability of food security, fiscal sustainability of the budget and preparing for the autumn and winter season of 2010-2011.

Many enterprises, private business of our citizens and foreign investors have suffered as a result of looting and trashes, during civil commotions. The assessment of damage and measures for its compensation have become one of the tasks of the Interim Government during the first days. The measures taken include provision of soft loans, exemption and deferral of tax, customs payments and social insurance contributions, payment of compensations, etc. Relevant regulatory and legal acts of the government will be issued for all measures.

According to our estimates, US$50 and US$180 million will be required to overcome the problems in food and energy sectors respectively. To recover the economy and address the problems piled in the social sphere, we will have to have an increased budget deficit in 2010. This deficit, according to the deliberate estimates will total US$619 million by the end of the year.
Deal ladies and gentlemen!

With your permission I'll talk about our tasks in the economic policy area. During the period allocated for me by the new Constitution, together with the Government to be formed in October, we shall have to lay the foundation for development. It is important to stress here, that we are not only "patching up holes" and addressing the current problems in the economy, but move along the creation path. 

First of all it is necessary to bring back into the economic policy sphere such principles as openness, competition and equitable dialogue. As you can see, these principles of economic policy are closely linked with the general idea of political reforms. 

There should be no privileged conditions for a certain group of businessmen, who have close relations with the authorities. We witnessed how the whole state machine, including the government and the parliament, can work for a knot of people, and what it leads to – the seizure of power and selling state interests. The new government proclaims openness of the state policy to businesses. No shadow negotiations, no exceptions to the law. Quite recently there was a boom gate to enter the banking sector of the country. Our motto in relation to business, and the economy as a whole, shall be: "Fair competitive fight is a backstop for corrupt schemes". 

And the last, but not least principle, is achieving an equitable dialogue between the state and businesses. The dialogue shall be open; we will not avoid the most complicated topics. There would be no exceptions to the topics proposed for a dialogue, such as privatization, procurements in large volumes, financing of large projects by the state. 

These principles shall be the basis for key economic policy directions, which are to be implemented by the President and government agencies during the transition period. The choice of these directions is directly related to the most essential tasks faced by our society. They include painful, long standing problems, which have not been tackled for years, as well as the tasks to be tackled for the first time and which symbolize new approaches in addressing economic issues.

I shall mention them:

The first area – fighting against corruption in regulatory bodies, reforms of business environment in all areas. We shall depart from dozed improvement of the investment climate. Probably, such a wording will astonish colleagues from advanced economies; however, it is evident for us, that the country's progress in the WB Doing Business rating on the background of failures in other ratings, such as the corruption index, competitiveness index or the economic freedom index is only a fragmentary improvement. And there is a simple explanation to this – the previous regime allowed "to improve the business climate" only in the areas, which did not affect the corrupt scheme created by it. It is not without reason that proposals for rating improvements disappeared from the vocabulary of the previous authorities. 

I think that neither we – the citizens of the Kyrgyz Republic – nor anyone of you have witnessed ay serious and open discussions of energy sector reforms, methods and ways of privatization. These and other spheres were under the protection of the family and its confidants. At the same time we have to build on the achieved results and move much further ahead in the areas, which had been marked by at least partial success. I agree with all of you, that the use of the term "guillotine" for a bureaucratic process, which is "hanging over the head" and requires reducing unjustified requirements to business by the state, will make all experts grin, here we'll take all efforts to use the "guillotine" in practice – once and for all! About inspections. Inspections shall have no threat to a law-abiding business and shall not be a heavy burden for it. We shall move to the practice of relationship between businesses and the state existing in leading countries of the world, where the rules of the game are clear and transparent. 

We shall promptly review the efficiency of "single windows" operations in business registration, customs and construction and make proposals for improvement of their operations. 

The second area – the refusal to promote family and clan's interests, open privatization, a backstop to raider's treatment by those in power. I think that we have laid the foundation for such measures in the Constitution, and now we have to have an absolutely univocal, clear, transparent projection of all these to be transferred to laws and the enforcement of these laws shall be achieved. Major efforts of the government and its structures shall be aimed at this. 

The third area – the anti-monopoly policy in the people's interest. Even the anti-monopoly policy served the family's interest. All the people of Kyrgyzstan saw a cartel's collision when tariffs have been equally increased by mobile communication operators; however, this has not been noticed by the anti-monopoly agency. And the run away Prime Minister started protecting openly not his people, but the interest of corporate businesses, who believed themselves to be the largest in Eurasia. We shall ensure openness and transparency of operations of each of the monopolies: energy, railways, the airport and other.

The fourth area – we shall create conditions for people's energy sector, the energy sector about which people know everything and understand how it operates. The requirements of transparency and control over top managers are the key here. Pay attention to the fact, that the increase in tariffs of energy companies, not transparent for the civil society, immediately created an impression that these additional revenues went to the pocket of moneymakers from the energy sector. The energy sector – the most capital-intensive sector – has been the most corrupted in all times – in the era of Akaev and the era of Bakiev, the focal point of all black scheming and secret sharp practice. Only half a year ago losses made up 40% of the total generated output.    Therefore I advance an initiative to develop and implement the principles of transparency in this sector, following the example of the international transparency initiative in extractive industries, which is introduced in our country, and address the donor community to provide a real support to this initiative. I also request to assist in introducing market elements in the energy sector.

The fifth area – is creating an independent and efficient platform at the highest level, which would provide for a continuous direct dialogue between the authorities and business representatives on all issues without exceptions to develop the most important decisions, which are vital for each business and the society as a whole.

And finally – increasing the economy's competitiveness. Since 2000 Kyrgyzstan is lagging behind its neighbors in growth rates, and labor productivity virtually does not grow. And this says much. The above mentioned areas can give only an impetus to further economy liberalization, but this is not sufficient to ensure its structural transformation. We have to tune the state machine to manage the economy, to come to the innovative development path.

Development institutes are important here, such as an investment promoting agency, development banks, establishing value added chains and other organizations. Our recent experience demonstrated how a good idea of establishing development institutes can become a profanity. Lack of transparency, use of resources for personal goals, substitution of the government by itself, etc. – these are outstanding characteristics of the Central Agency for Development managed by a whole group of young perspective managers – market specialists, who blindly obeyed instructions of the Family and its darlings. We shall take this into consideration and together with you make proposals to establish real development institutes, the interest of which will be only sustainable economic development. 

Dear participants of today's meeting!

Today we'll have a serious talk about the current problems and prospects for the Kyrgyz economy's recovery. 
The future of Kyrgyzstan in many aspects will depend on the decisions taken today. 

And this is not only about money – it is about applying the lessons learned from your countries development successes. 

To strengthen our parliamentary institutions, to better coordinate the work of our nascent democratic structures, we need your help. 

To better regulate our banking system, to modernize the energy and security sector, we need your help. 

To build a modern civil service, to build state capacity, we need your help. 

For the Presidency to guide Kyrgyzstan’s transition to a stable democracy – we need your support.

And to ensure that our market economy can develop, we need your support in getting all our neighbors to open their borders with us – and keep them open. The free movement of goods, services, labor, capitals and ideas across borders can be a much more important boost for the development than financial assistance. 

Yes, we need your help.  But in helping us, you are helping, I believe, yourselves. Central Asia – indeed the broader Eurasian Region – needs stable, prosperous Kyrgyzstan. 

In our work together – during today’s meeting and the week and months to come, we know that the most important is by in large, not completely the future depends on us, therefore all things are in our hands. 

Let me conclude my speech on this optimistic note. 

Thank you very much, for your continued support and understanding.    
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